Fujairah aim Chemoil ready

Tuesday 7 August 2007

Chemoil Energy believes it can take a 20%-25% share of the bunker market in Fujairah when it starts operating its $56m oil storage facility next year.

It began construction of an oil storage terminal in Fujairah this year in a joint venture with Gulf Petrol Supplies on a 40:60 split.

The terminal will have a capacity of 314,000 cu m, of which 226,000 cu m will be for storage of marine fuels.

Chemoil’s chief executive and chairman Robert Chandran told Lloyd’s List that the company could easily sell its brand to customers in the Middle East by drawing on experience already gained from its global presence.

However, he added that the joint venture would only be for the terminal, with bunkering controlled 100% by Chemoil.

The Fujairah bunker market, which handled 11m-12m tonnes last year, is dominated by local suppliers and it has proved difficult for others attempting to get a foothold into the market.

Earlier this year the Fujairah bunker market suffered a severe shortageafter Iran, which supplies around 60% of fuel oil to the market, reduced its exports.

However, Mr Chandran believes that Chemoil will be better equipped to deal with such situations.

“We have cargoes from the Baltic Sea through the Suez Canal and Red Sea going to Singapore,” he says. “It would only be a minor deviation to bring cargoes to the Middle East.”

Chemoil also expects to increase its share in Singapore when construction of its newly purchased 448,000 cu m capacity Helios terminal is finished later this year.

Mr Chandran said that Singapore predominantly used smaller aframax tankers for fuel transport but the Helios terminal would be able to handle very large crude carriers, something Singapore’s present onshore storage was unable to take.

“Chemoil’s imminent terminal on Jurong Island will also have access to a berth that can facilitate VLCCs of up to 315,000 deadweight tonnes,” he adds. 

“This provides us with a further opportunity to meet greater supply demands.”

Maersk makes waves in port league

Janet Porter - Wednesday 1 August 2007

THE amalgamation of P&O Nedlloyd into Maersk Line had a considerable impact on the fortunes of some of the world’s major container ports last year, according to new figures published this week.

The top 100 container ports compiled by Cargo Systems, a Lloyd’s List sister publication, confirms that the restructuring of services has directly affected the league table of top international box ports.

At the top end there are few surprises. The report confirms Singapore’s position in the number one slot after it achieved a 6.9% growth to 24.8m teu.

Hong Kong was knocked off its perch with a slower 4.1% increase in volumes last year to 23.5m teu.

But third ranked Shanghai continues to close in on the top two with 20.1% growth in 2006 to 21.7m teu.

Fourth placed Shenzhen is also growing rapidly, with volumes up 14% to 18.5m teu in 2006.

The real surprises come further down the league table, where Italy’s Giona Tauro was one of the few to record lower throughput in 2006 than 2005, with volumes down 7% to 2.9m teu and the port slipping from 26th to 33rd place in the rankings.

This was a direct result of Maersk’s reorganisation of the former P&O Nedlloyd’s Mediterranean transhipment services. Another loser was Damietta, where P&O Nedlloyd had accounted for 35% of 2005 volumes. 

With that business shifted to Port Said, Damietta recorded a 25% decline in container traffic and saw its ranking drop from 73rd to 93rd position.

In contrast, Port Said raced up from 60th spot to 35th last year, with volumes soaring 72% to 2.7m teu as Maersk Line shifted calls to APM Terminals’ Suez Canal Container Terminal.

A similar pattern was seen in the Caribbean, according to Cargo Systems, as Kingston Container Terminal took business away from Panama’s Manzanillo International Terminal. The former grew by 18.2% in 2006, whereas the latter fell 15.8% and dropped out of the top 100.

Other casualties of P&O Nedlloyd’s demise include Seattle as services migrated back to southern California.

Meanwhile China’s newly established Suzhou, formed from the merger of three ports, has beaten Duisberg to become the first inland facility to make it into the top 100.

Suzhou was one of six ports to join the ‘teu millionaire’ club in 2006, the others being Mexico’s Manzanillo, Yantai, Constantza, Fuzhou and Yingkou.

The world’s top 100 container ports handled a total of 359m teu in 2006, an increase of 11.2%. In terms of growth, China’s Yantai recorded the biggest percentage jump with volumes rising by 74% over the course of the year to just over 1m teu. In second and third were Port Said and Suzhou respectively.

Shanghai achieved the largest increase when measured by actual container numbers, with throughput 3.6m teu higher. Singapore handled 2.5m teu more last year than in 2005, while Shenzhen’s volumes rose by 2.3m teu.

• Southampton, which ranks number 66 in the world, with container throughput last year of 1.5m teu, is accelerating its expansion plans.

Southampton Container Terminals said on Monday that it would be taking over a 10.5 acre site currently used for ro-ro cargo in September, more than a year earlier than the original date.

SCT’s managing director Campbell Mason said the move “will provide us with further capacity to handle the continued high volume of boxes moving through the terminal

