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Panama starts search for Canal finance

Rainbow Nelson - Thursday 26 July 2007

LENDERS interested in participating in the Panama Canal Authority’s $5.25bn expansion mega-project have been briefed in New York on the financial aspects of the project by the authority’s administrator, Alberto Alemán.

According to a statement from the ACP, Mr Alemán provided a snapshot of the Republic of Panama, the canal’s operational achievements and increase in capacity through continuous improvements and modernisation. 

He also outlined the progress madeon expansion, highlighting the excellent financial state of a canal that is debt-free, with revenues reaching $1.7bn this year.

A sharp increase in canal tolls in the first three years of the project has strengthened the financial position of the ACP as it seeks to secure medium-term debt for the work. 

In its expansion plan, ACP predicted it would need to take on between $1.5bn and $2.3bn debt during the peak construction years 2009, 2010 and 2011. 

The increased revenues arising from the widened waterway could mean the debt could be repaid within eight years of the new locks opening for business.

Annual toll increases of around 10%, which started earlier this year, are set to swell the canal’s coffers in the build-up to 2009, ensuring that the debt required should be at the lower end of the spectrum if the ACP is able to stay on budget.

“What we are doing is tapping the market as we determine the best financial package for financing the canal’s expansion programme,” said Mr Alemán. 

“Our main goal is to understand the alternatives we have and to weigh the pros and cons in terms of financing. And we are very pleased with the interest of the market and we hope to continue our dialogue in the coming months.” 

Financial options range from a flexible corporate credit facility to a bridging loan, issuing corporate bonds and project finance. 

More than 100 people, representing financial institutions in the US, Asia, Europe and the Americas, participated in the presentation, which drew interest from investment and commercial banks, multilateral institutions and credit rating agencies. 

Banks with branches in Panama were also present during the event.

“To date ACP has been conducting meetings with banks now numbering about 60, a process which began in Panama,” said ACP chief financial officer and deputy administrator José Barrios Ng.

“We have much room for flexibility and we would like to hear from the market, based on the financial requirements we have outlined.” 

In the coming months, ACP says it will conduct meetings with interested banks and will continue to update them about the expansion programme

Tanger Med container terminal opens

Janet Porter - Wednesday 25 July 2007

DANISH ports giant APM Terminals and its Moroccan partner Akwa Group have opened the first container terminal in the new Tanger Med port complex near Tangiers, which could eventually handle 8m teu a year, writes Janet Porter.

Located on one of the world’s most important shipping crossroads, the terminal is close to shipping lanes used by over 200 vessels a day in the Strait of Gibraltar.

APM Terminals already operates alarge transhipment facility in nearby Algeciras.

The project is tied to the largest ever infrastructure project in Morocco

Pacific Basin acquires Nanjing terminal stake

Keith Wallis Hong Kong - Wednesday 25 July 2007

HANDYSIZE specialist Pacific Basin Shipping has made its first investment in a Chinese port, agreeing with China’s Nanjing Port Group to take a 45% stake in a general cargo terminal at the port, writes Keith Wallis in Hong Kong.

The deal was inked with Pacific Basin subsidiary Asia Pacific Maritime & Infrastructure Group.

Under the deal’s terms, Pacific Basin will invest $16m in Nanjing Longtan Tianyu Terminal Co, which operates the newly constructed cargo terminal. The terminal, which cost Yuan564m ($74.6m), is part of the larger Longtan port and logistics development on the eastern outskirts of Nanjing. It is scheduled to be operational in August 2007.

The deal ends months of talks between Pacific Basin and the port group. “We have taken great care in seeking out attractive opportunities to extend the range of services we provide to our customers,” said Pacific Basin chief executive Richard Hext.

“The Longtan Tianyu terminal is also a great opportunity for us because of Nanjing’s position at the highest point on the Yangtze River that is accessible to handysize tonnage, and because of the terminal’s intended focus on steel products, scrap and other general cargoes with which we have much experience.”

He said the port would fit well with the company’s core business and is expected to generate “healthy long-term returns on our investment”.

Pacific Basin appointed Wang Chun-lin, a former Sinotrans executive, to spearhead its port investments in China.

The deal was confirmed as Pacific Basin said it would sell and charter back two handysize newbuildings that have been sold for a record $45m each.

The first ship, the 28,709 dwt Matariki Forest, was delivered from Japan’s Kurushima shipyard in June. It will be chartered back to Pacific Basin for 11-13 months at a net rate of $24,250 per day on delivery to the Iyo Eagle Partnership in September. The second ship, the 32,000 dwt Crescent Harbour, will be delivered from the Kanda shipyard in December. It will be handed over to the Satsuma Eagle Partnership in March when it will be chartered back to Pacific Basin for 11-13 months at a net rate of $23,750 per day.
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